Tax Law - Law 401
3 credits, Fall 2011
(subject to change)

Instructor: Kanykei Kasybekova
Class Schedule: Monday at 8.00

Wednesday/Friday at 10:50
Office Hours: by appointment

Contact Information: kasybekova_k@mail.auca.kg

Course Aims and Description

Tax Law is a required course designed for fourthrystudents. This course introduces students to
tax legal system of the Kyrgyz Republic and prosidegth the general picture of the tax system for
the further deep research by students themselvesded.

During this course we will specifically addressibgwinciples and rules of the Tax Law with the

focus on different types of taxes available in Tex Code of the Kyrgyz Republic. Through the

course we will study general introduction to tasteyn, its main elements as well as we will study
different tax related issues provided in the Taxd€and other laws and regulations of the Kyrgyz
Republic. We will examine how the Tax Code operasswell as how the inspection of tax

authorities is conducted, what are the rights aspansibilities of tax payers and tax authorities.
Throughout the course, Tax law and system of theg¥a/Republic will be thoroughly studies and

compared with the regulations provided in the Rars$tederation, closest and most similar legal
system.

Learning Outcomes:
By the end of the course students should be able to

Describe and demonstrate an understanding of &tersyof the Kyrgyz Republic

Identify and compare different sources of Tax law

Understand, distinguish and connect different etgmef taxes

Describe, classify and compare the various taxegged in the Kyrgyz Republic

Analyze and interpret provisions of Tax law

Formulate, differentiate and explain basic tax ekit@nd responsibilities of tax payers, as
well as of tax authorities

Solve hypothetical situations and develop argumesitsy Tax law principles and rules
Explain the differences between the tax systemhef Russian Federation and Kyrgyz
Republic

9. Research, critically asses, compare and interpgatl Imaterials related to this area of law
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Structure of the course

Since the course is aimed at introducing studentise taxation of the Kyrgyz Republic, it will star
with the general concepts of taxation and tax ab.slihe tax has certain elements in it, which are
needed to differentiate and study specific taxeistiag in the Kyrgyz Republic. One of the
complementary elements is subject of tax law; tloeee studies of who can be a tax payer or tax
body, their duties and responsibilities should telied. After learning some of the introductory
information, we are going to proceed with a mormplicated and detailed analysis of the actions
with regard to the tax inspections. Consider if¢hie case of infringement of tax law, what are the
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consequences of violating some rule? Thereforeatbeuntability issue will be analyzed as well as
different appeal procedures.

Teaching methods, and Requirements

There will be three class sessions per week: atarkeand two seminar classes. Each class will be
conducted in the form of interactive lectures amgtulssions. Students will be provided with the
reading materials, therefore students are requoredme to classes prepared, which means having
carefully read all the assigned material.

During the course students will be assigned diffeessignments. Apart from participating during
the lectures and discussions, students should dgapd for student presentations, individual or
group research work. Since not only law student attend the course, the more deep and
thorough understanding of the topic is desirablee @f the best ways of achieving the goal is
working in the group research projects; where tidents will be able at least deeply study one
specific topic of his or her interest. (See, sectiBrading and Examination”)

In addition, students might be given half minut@gra (several questions in order to see whether
students are prepared for the class or understdedtare) as well as hypothetical situations to
solve and they are expected to be prepared to drgiesides of the hypothetical. This particular
method will help students easily apply law to diéiet situations and effectively argue for any party
of the dispute, which is a valuable skill for a ddawyer.

Apart from instructor and student presentationsdestts are going to have guest lectures of the
practitioners-lawyers, who will answer questionsvadl as reveal problems.

Course Policy/ Academic Conduct

(1) Students are expected to BE ON TIME for classasstfuctor marked the student absent in
case that the student is late for the class, loensidered to be absent for the whole class,
unless excused by instructor.

(2) ATTENDANCE. Class attendance is required. If gtedent misses the class with an
excuse, he shall provide necessary documents @ [iravithin a week after he/she missed a
class. If the requirements mentioned above are atserved, student's absence is
considered to be unexcused. If the student mBstssses without excuse or 50% of the
whole course (with and without excuse), studenttlalgiven an “X” grade for the course.

(3) WRITTEN ASSIGNMENTS must be submitted to instrudbgrthe deadline. The student
may submit assignment late: at the latest by thx aay after the deadline before 5 pm, in
that case 1 point will be deducted from the fineddg for the work (e.g., if your grade is
“A” for the work, after deduction, your grade witle “B”). This rule applies to any
student who was aware or should have been aware of an assignment and the deadline no
matter whether he was sick or had any other excuse on the date of a deadline.

(4) The student has to follow ACADEMIC HONESTY code. Il Aypes of cheating
(plagiarism etc)are strictly prohibited. If a student fails to observe this requirement,
instructor may give from an “F” for the work up &m “F” for the whole course depending
on the type of assignment and other circumstances.

COURSE OUTLINE

Week Topics, Reading assignments & Questions to csider
Mon., Aug.22: Select a country of your choice and
1 Introduction to the Tax Law, make short presentation on its
organizational issues. History of taxation, history of taxation.




Wend./Fri., Aug.24/26:
Human Rights and taxes

During this week the students are going to havistafical overview of why the taxes
were created. Student will learn what was the @mstntry introducing the tax and tax
systems.

Reading assignments

1. Hanorosoe npaBo Keipreizckoii Pecniyomuku. Omypkoxkoesa I'.H. b.: 2011, pp.6-
17

2. Hanorosoe npaBo. MuskoB H.B. M.: 2008, pp.9-15

3. Hanorooe npaBo: o6mas yacts / kype nekuuii. Trotun J[.B. M.: 2008; pp.3-4

4. Hanorosoe npaBo Poccuu. Anpeccosa H.I'. M.: 2008, pp.6-11

5. selected handout on Human Rights and taxes
Mon., Aug.29: Find difference betweendhnor”
Hamor u cOop: moHsATHE, OCHOBHBIE YE€PTHI, and ‘coop” in the Kyrgyz legislation
KJ1accu(UKaIuu

Principles of taxation.

Wend./Fri., Aug.31/Sept.2:
Main elements of taxation:
- Object
- Base
- Period
- Rate of tax
- Procedure for calculation
- Procedure and terms for payment

Each student has to have the understanding of thbdax is. Therefore, one should be

able to distinguish the tax from any other feeexikd by the different state bodies. Wi
makes the tax so different? What are the main gples guiding the tax issues? During
this week, the students will receive general iniiitbn to what the tax is as well as wh
the main elements of tax are existing.
Reading assignments

1. Read Section | Chapter 1 (art.1-30) and 2 (ard@lef the Tax Code;

2. Hanorosoe npaBo Keipreisckoii Pecriyonuku. Omypkoxoesa I'.H. b.: 2011,

pp.17-38
3. Hanorosoe npaBo Poccuu. Anpeccosa H.I'. M.: 2008, pp.20-35
4. Hanorosoe npaso. ['pageBa E.A. u ap. M.:2005,pp. 28-38
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Mon., Sept.5: What do you understand under
Subjects of tax law. Taxpayers. State bodies. | “nwuna, comeiicTByromue yrare
Subjects, contributing for the tax payment Duti@sianoros u coopos”? What are they
and Responsibilities of tax payers and state under the KR legislation? (if any)
bodies.

Wend./Fri., Sept.7/9: Group presentations???
Tax Control: checks/inspection

Since the students know what are the main elenoéés, then what is the role of the
subject of tax law? Who are those? Is the subgealsio element of the tax? When doe
person become a taxpayer? When does a persondhaubnit a tax declaration?
Therefore, in order to answer to this questionsywliadentify and analyze who are the
taxpayers, what are the main state bodies resgerieib... collecting tax? For issues
rules and laws on tax issues? In addition, we shigarn what the main responsibilitie
of a person, or of a legal entity or of the taxragyeare.

Reading assignments

U)




Read Section Il Chapter 3 (art.41-46) and 4 (a+b4)/of the Tax Code of KR
Read Regulations on different tax state bodies

Hanorosoe npaBo Keipreickoii Pecriyonmuku. Omypkoxoesa I'.H. b.: 2011,
pp.48-64, 162-182

4. Hanorosoe npaBo Poccuu. Anpeccosa H.I'. M.: 2008, pp.36-56

5. Hanorosoe npago. ['paueBa E.A. u nap. M.:2005,pp. 39-49
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1. Read Section IV of the Tax Code of KR

2. Readllonoxenune O HopsiIKe MPOBEICHUS KaMepPaIbHBIX ITPOBEPOK
JOJDKHOCTHBIMH JIMIIAMH HAJIOTOBBIX OPTaHOB 110 COOJIIOICHUIO
HAJIOTOTUIATENBIIMKAMHU HAJIOrOBOTO 3akoHOAaTenscTBa oT 01.12.2008

3. Readllonoxenne O nopsiake MpoBeACHUS U OPOPMIICHHS MaTePHAIOB
peitioBoro HajaoroBoro KoHTpoJs ot 18.12.2008

4. ReadMeroanueckue ykazanus O MOpPSIKE TUIAHUPOBAHUS U ONPEICICHUS
KpHUTEpHEB 0TOOPA HAJIOTOIUIATENBIIUKOB U IPOBEICHHS BBIE3IHON TIPOBEPKU
10 COOJTIOZICHUIO HAJIOTOBOTO 3aKoHOAaTenbcTBa KP yrmonHoMoueHHBIME
noipkHoctHeMU Jiiamu ' KHC KP or 31.12.2008

5. Readllocranornenue [TpaButensctBa KP o [Topsiike ycTaHOBIEHHS HATOTOBOTO
nocta ot 05.06.2009

6. Hanorosoe npaBo Keipreisckoit Pecriyoiuku. Omypkoxoesa I'.H. B.: 2011,
pp.83-98

7. Hanorosoe npaBo. Muisikos H.B. M.: 2008, pp.222-228, 236-247

8. Hanorooe npaBo Poccun. Anpeccoa H.I'. M.: 2008, pp.61-76

Mon., Sept.12:
Tax accountability and infringement of tax law:
general overview and consequences

Wend./Fri., Sept.14/16:
Appeals of the tax inspection bodies.

What are the procedures of inspections? Who cadumrhem? Who can be inspected
What are the major types of the inspections, ifzanihat are the consequences of
following or not following the orders of tax insgecs? During this week we also are
going to discuss the appeals. What in general eaappealed? Who we are going to
appeal? Which body should we refer to? What ar@tbeedures?
Reading assignments

1. Hanorosoe mpaBo Keipreickoii Pecniy6mku. Omypkoxkoesa I'.H. b.: 2011,
pp.99-118
Hanorosoe npaBo. Muiisikos H.B. M.: 2008, pp. 248-265
Hanorosoe npaBo. 3emiun AWM. M.: 2005,pp.222-251
Hanorosoe mpago. I'paueBa E.A. u np. M.:2005,pp. 129-132
Hanorosoe npaBo Poccun. Anpeccosa H.I'. M.: 2008, pp.77-79
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Mon., Sept.19:
OTnenbHBIC HAJIOTH U COOPBI:
Corporate Income Tax/Hajor Ha npu6bLIb.

Wend./Fri., Sept.21/23:
- hypothetical resolution, discussion

After learning what we are looking at, who shouédrbsponsible, we have to identify

what exactly we should do. Since it is not only tesethat we have to deal with, the fir
tax that we are going to look at is profit tax. Whee the main elements of this tax? H
one should pay this tax? Who is responsible inrmgathis tax? During the seminar clas
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we are going to have small hypothetical situatidealing with the profits tax.
Reading assignments

1. Read Chapter 28-34 of the Tax Code of KR

2. Read MHcTpyKIWMs 0 MOPSAKE HCUNCIICHHS U YIUTAThl B OIO/DKET HAJIOra Ha

npuoObLTH”
3. Hanoropoe npaBo Keipreisckoit Pecriyomuku. Omypkoskoesa I'.H. b.: 2011,
pp.125-127
Mon., Sept.26: Easy question: What is the
Personal Income Tax/[lonoxoaHblii HaJIOT) difference between profits tax and

income tax?

Wend./Fri., Sept.28/30:
- hypothetical resolution, discussion

The next type of tax is income tax. What is themdifference between income tax and
6 profit tax? What are the main characteristics «f tAx? What are other countries having
the same type of the tax? In order to find answetkese questions we are going to have
small lecture and group discussions as well asthgbical cases resolutions.
Reading assignments
1. Read Section VIl of the Tax Code of KR
1. Hanorosoe npaBo Keipreickoii Pecniy6mku. Omypkoxkoesa I'.H. b.: 2011,
pp.118-125
Mon., Oct.3:
Value-Added Tax (VAT)
Wend., Oct.5/7:
hypothetical resolution, discussion
The most complicated tax type is Value-Added taka¥does this tax stand for? How
do we understand this tax? Who is the payer? Howtdippear? Why there is a need for
7 this tax? Where it is practiced? When do we pay.it2Ve can continue asking the
guestions, but we are going to have answers talthiag the week.
Reading assignments
1. Read Section IX of the Tax Code of KR
2. Read Instruction on calculation of VAT
3. Hanorosoe npaso Ksipreizckoii Pecniy6onuku. Omypkosxoesa I'.H. b.: 2011,
pp.127-130
Mon., Oct.10: Mid-Term Exam
Review
Wend., Oct.12/14:
8 Mid-Term Exam
During this week we are going to have review sesaitd mid term exam.
Fall Break October 17 — October2 0 © ©© 00000000000 OO O
Mon., Oct.24:
Sales tax
Wend./Fri., Oct.26/28:
hypothetical resolution, discussion
9 Sales tax is one of the unique taxes existingenabrld. Not all of the countries have

this. Therefore, we might have the same questibndp do we need this? What other
countries are having this tax? What is the ratemdlintroducing it? How does this tax
function?

Reading assignments

1. Read Section XlI of the Tax Code of KR
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2. Hanorosoe npaBo Keipreisckoii Pecriyonmuku. Omypkoxoesa I'.H. b.: 2011,
pp.137-139

10

Mon., Oct.31:
Excise tax

Wend./Fri., Nov.2/4:
hypothetical resolution, discussion

Excise tax is the type of tax levied on particiukangs. What are those? Why only thes
goods were selected? Is this the only difference?tidere any exemptions? This and
following several weeks we continue dealing witd Hpecific taxes described in the T
Code.
Reading assignments
1. Read Section X of the Tax Code of KR
2. TlosoxxeHue 0 MOPsIKE BhIAYM U PUMEHEHUSI MapOK aKIM3HOTO cOopa B
Ksipreickoii Pecriyonuke ot 30 nexadpst 2008roma Ne 735
3. Hanoropoe npaBo Keipreisckoit Pecriyomuku. Omypkosxoesa I'.H. b.: 2011,
pp.130-134

e
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Mon., Nov.7:
Land tax

Wend./Fri., Nov.9/11:
hypothetical resolution, discussion

The land tax is levied on certain types of landgl@Vhat is considered in paying this
tax? What are the peculiarities of it? What does lsawve to take into account while
dealing with this tax?
Reading assignments
1. Read Section XIV of the Tax Code of KR
2. Hanorosoe npaBo Keipreisckoii Pecriyonuku. Omypkoxoesa I'.H. b.: 2011,
pp.142-148
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Mon., Nov.14:
Property tax

Wend./Fri., Nov.16/18:
hypothetical resolution, discussion

What is considered to be “property”? What doesTilve Code identify as a property?
When does a person have to pay the property takarny time when s/he has
something? Is there any threshold? What are thalipates of this particular tax?
Reading assignments
1. Read Section XIII of the Tax Code of KR
2. Hanorosoe npaBo Keipreisckoii Pecriyonuku. Omypkoxoesa I'.H. b.: 2011,
pp.139-142
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Mon., Nov.28:

Tax regimes:
- compulsory patent
- voluntary patent

Wend./Fri., Nov.30/ Dec.2:
hypothetical resolution, discussion

What is the tax regime? What types of tax regineesxdst in the Kyrgyz Republic?
Who can be eligible for the tax regime? What istept? What is the main difference
between the compulsory and voluntary patents?
Reading assignments

1. Read Section XV of the Tax Code of KR

2. Hanorosoe npaBo Ksipreisckoii Pecriy6nuku. Omypkoxkoesa I'.H. b.: 2011,
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pp.148-162

Mon., Dec.5: What are 6¢duopnbie 30Hb1"?
Tax Planning.
International Tax Law.
Free Economic Zones
Wend./Fri., Dec.7/9:
Presentations of the group projects
What is Free Economic Zone? What it gives to aityettt make business in this
particular zone? When can any entity conduct d@s/there? What is offshore? In the
14 any difference between offshore and free econooneg? In addition, students will
learn the contemporary issues of internationalttarawhat countries are trying to
avoid, why they are concluding different tax agreats.
Reading assignments

1. Hanorosoe npaBo Keipreickoii Pecniyomku. Omypkoxoesa I'.H. b.: 2011,

pp.183-195, 38-43

2. Hanorosoe npaBo. Muskos H.B. M.: 2008, pp.270-316

3. Hanorosoe npaBo Poccun. Anpeccosa H.I'. M.: 2008, pp.77-79

4. MamnbueB B.A. Hamorosoe npaso. M.:2004.

Monday, Dec.12:

Presentations of the group projects Friday 12 am:
15 | Wedn/Fri., Dec.14/16: _ SUBMISSION OF THE GROUP
Presentations of the group projects PROJECTS!

Course Material

Legislative material:

Koncrutynus Keipreizckoii Pecriyonuxu, bumkek, 2010
VYTron0BHBINA 1 YT0JI0BHO-IIPOLIECCYaNIbHBIHM KogeKcehl KP.
Hamnorossiit Kogexe KP. b. 2010;
HopmaTtusHo-nipaBoBbie aktel KP 1o Hasnoram

PonNPE

Mandatory Literature:
5. Hanorosoe npaBo Keipreizckoi Pecmydmuku. Omypxoxoesa I.H. b.: 2011
6. Hanorosoe npaBo. MuisikoB H.B. M.: 2008;
7. Hanorosoe npaBo: o6mmas yacts / kypc aekuuii. Trotun J[.B. M.: 2008;
8. Hanorosoe npaBo Poccun. Anpecosa H.I'. M.: 2008;
9. Hanorosoe mpaso. ['paueBa E.A. u 1p. M.:2005,
10. Hanoru u mpaBo: pa3aen «Hanoru». Yueobnoe nocodue, OY «lentp odbyuenus [THK». b.
2010
Recommended Literature:
11.Yro nomxkeH 3HaTh NpeAnpuHUMarens o Hamorax? ['apuarymnuna A.P. b.:2010
12.Br1 paboTaere no nateHty? Oto ans Bac! Tapanosa T.I1. b.: 2010
13. Bunnunxkuii 1.B. Poccuiickoe Hamorosoe npaso. CII6., 2003.
14. ApremoB H.U., Ammapuna E.M. IlpaBoBbie OCHOBBI HajorooOjoxeHuss B Poccuiickoii
Odenepanuu. M., 2003.

Students are also encouraged to visit the Statédgaxcy web-sitewww.sti.gov.kg where
they can find additional information on differeakes in the Kyrgyz Republic, as well as
instructions on how to fill out different tax dexd#ions.



Grading and Examination
1) Grading scale:

A 94-100% B- 77-79% D+ 60-63%
A- 90-93% C+ 74-76% D 54-59%
B+ 86-89% C 68-73% D- 50-53%
B 80-85% C- 64-67% F below 50%

2) Grading will be based on following components:

10% - Participation during the classes

15% - Individual presentation

45% - Group Research Work / Paper and present@&imup project)
30% - Mid-Term

10% - Participation during the classes

Students are required to participate and make cortsnevhich will be specific, clear, related to the
topic, thus contribute to class discussion. Depsnon the level of contributions in class and level
preparation for the classes (exceptional, thorowggtisfactory, or inadequate), students will be
evaluated accordingly. Exceptional participatiom che considered when student substantively
contributes to the class discussions and offersdisxetions for the discussion, showing that séedr

all homework assignment and thoroughly studied riad$e including presentations for the assigned
classes. Student’s participation is thorough iegdhovides good contributions, showing that s/lzelre
assignments. Student’s participation is satisfgcibrs/he satisfactory prepared for the class, and
sometimes provides useful insights. Student's gastion is inadequate if s/he is inadequately
prepared for the class discussions and not preargtome assignments.

15% - Individual/Team (max 2 person) presentation

During the course student or pair of students steiler presentation on the any topic of one’sicho
The choice should be based either on the topicghndre going to be covered or personal interest of
studentPresentation shall be made for the class, when the topic isto be covered.

45% - Group Research Work / Paper and presentation

On third or fourth weekof the course students are to divide into grougse groups should be
composed of maximum five (5) persons. It is prdikrdhat the groups will be composed on the basis
of the interest in the possible topic of reseaiherefore, it is strongly encouraged for students t
come up with their own topics. However, if the gtnts will face difficulties in selecting the toptben

the latter can be assigned by the instructor.

These groups will have to make thorough researdh@@any topic covered during the course, Bbd
studentshall not choose the topic where he or she made their ithdialipresentations. By the end of
the work students are going to make presentatidmpanvide a group research paper.

Group research work and presentation will be careil as a final works of the students.

30% - Mid-Term

Before fall break students are going to have is<laid-term examination. Mid-term can be either in
the form of hypothetical situation, short answesags or multiple choice questions.

In addition, students might be given pop quizzegtiare during the semester in order to assess
students’ understanding of the course.




